Senior Housing's Int ernational Adventure

As developments begin to
sprout up in Spain, Brazil, the
United Kingdom, and other
couniries, providers face a

host ol new challenges
By Daced P. Coliing

ne of the most recognie-

ble names in the assisted

livimg indusary s becom-

ing familiar in the English

countryside Sunrise
Assnred Livings Sunrise of Frogmal is a
W-muinute train ride feom the heare of
London, Now, w comanoe the locils o
move in,

Stahilized oecupancy usually takes
about 18 months in the United States,
et dhuee ter bt tangible and intangible
barriers, fill-up takes much longer in
the Unital Kingdom, pensibly as muoch
as three years, Price is one of the
baggest factors, and Amencan operators
face wugh challenges dealing with
deeply rooted tradition and entitlement
concepes.

Successive generatons of Brush and
European families are accustiened to

and increasingly demand entitlements:
government paid care for nussng and
mwansted living. The Brnsh government
has annourceed that nursing care and
some residential care will be paid out of
taxes by November 2001, The average
nuning home foe is 1,608 pounds per
month, about 82 600, and assiseed living
conts 1,165 pounds monthly,
Competing with the entitlaments
available in Britain, residential care facil-
ities run by the local government, verer-
ans organi @tions, churches, and privite
upcrators, Amencan pooviders face an
uphill challenge w Gl up at rates oom-
parulde w the averages found back
hoame, The assisted living business as we
know it is, with a fow exoeptions, a busi-
ness of the fumre in the United
Kingdom and Furope. One of those
exceptions, however, is based in Milan,

PROJECTS AIMED AT YOUNGER,
HEALTHIER MARKET

Ani Arauri has developed a network
of successful communitics catering to
the upper-midille class. Yet, despite the
comjany’s success, capital is constrained
Lenders are mired in the comvictons
that the entitiement mentaliny means
three vears to stalilzed occupancy, At a
city counctl mecting m 3 northern
ltalian city last year, the principals of

Anni Azzuni listened in despair 35 the
communist leadership vored down their
application for an assisted living com-
munity, stating: “There will never be a
private assisted living community in our
back vand.”

The current development trend is for
senior independent apartments for sale
with available services a3 necded and,
usually, 3 small assisted living compo-
nent. One such project is expected to be
in construction by the end of the fourth
quarter on Spain’s Costa del Sol. The
projoct, buile an a hillside overdonking
the Meditermancan, will include 227
units, with only 30 of them operated 25
rental assisted living, The other 197
aparuments will be sold 1o Spanish and
Northem Furopean senboes. Age restric-
tions will require residents be at least 55,
and the average expecred age is 72,
Owners mus: observe the age restric-
tians for resale,

When Spain’s largest provider of senior
honsing, Salem {h'l:glm-hhnl “n“ihy
Management, dicided to move into
France, it held wo its practice of oper
ing senior apartments. Holiday

sucoess i a difficuls market indicates
the for- peofit sector of senior howsing
will be soliclhy aimed at 32 voungper,
healthier market,

Farber retsrement m Nocthemn
Furope (5 percent of men arc already
renred st ape 60 in Holland and the
Benclux countnes), inexpensive trips 1o
INCXPERET sun bt coants, and the lev
eling of the currency playing Feld by the
curo progects 3 senics of South Flunda-
ke semsor dovelopment.

ADAPTING TO LOCAL CHALLENGES
Is asasted bving far Ichind® Proluably,
The culruse that supporss enttlement
clings to the mrahinon of fimilyv care for
seruows which, in many countnes, & tod
v imherntance

Negame birth rates wn counemes like
Spam, smaller Fomilies, fewer carcgiven,
and an aging population support futare
develogpunent, but spealically develop
mcrit direcrad ar dhe upper-midhlle clas
Sun-belt dew chopunent likely will lead
the way, vapitalizing vn the emrenched
agings, On Portagal’s Algarve, the 6l-

plu_iwhin inchading expatriates

wops 30 peroent anal s growing,

Praxis Fmpreendimentos Leds,§
Sergo Salvador, one of the leaders 1in
the development of ranind living in
Braml, is strogeling with contlicting
numbers. The country ranks fifth in the
world for numbers of clderly and wall
havee 0 mallion people over age M0 by
2025, Yot Brazd eanks No. 122 10 the
world in terns of quality of life for the
clderly, There &5 a credibalicy gap
Isceween developers and the financial
community relsted drcedy ro a lack of
proven eapericnee in assisted living. The
prarticipation of an Amenican operator
complod with « wy-the -plh'ﬂri Jowcad Jci‘l?h
in real estate developament and finance,
will eventually capitalire on the Do
tunminnes i Bran) pst as such a combina.
ton has worked for Seanic- haed
Fermus arad its boval partners in Japan,

Under the puadance of Frank Rulfo,
Fincritus mtonds to loverage its exton
sive kiwew T andd mav take aum ar the
baggeest market of alk Chana oliday
Managrement i alrezdy there anud
llliﬂl!_r “fl..

Vilapting 1o baal markets will lave
special challenges fisr architecss i well
When Brsn O'Conner, cladrmian of the
beaand of Qraality Health Care Aaia,
Hong Komg’s first publich readed
health-care comguny, murnel heose his

PERCENT OF TOTAL POPULATION
60-PLUS: TOP 10 COUNTRIES

Thie majority of thie work's clder par-
50 roside in Asia, 53%, whia Europs
has the next-targest shase. i those per-
centages hold over the ret 50 years,
the number of people over 60 will grow
from 476 millon to morz than 1.5 bil-
lion, one parson in every fve. and more
than 2 milion will be zbove e age ol
100,
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architects on 8 lirge ssaited Ivng com-
pnity planned for Rova boon, be ot
back a design tha suited the boscal mar-
ket exactly: siv beds 102 room

The Unitod Natien ostinaies thai
by 2025, 650 puilion people will be over
the age of 60, Managing this growth will
I the biggest problem the world has
ever faccd, sayy suthor Pore Peterson in
Corey Dareom, T help cope, the evperi-
enee aml talent of the Aercan dsistod
I"”“H corinaanty will becogne 2 highly
somght-after commaonlity, @
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